Mixed Market Reaction as CPl Report Meets
Expectations; Consumer Spending in Focus

as Inflation Data Reflects Potentially Uneven
Path Ahead.
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The U.S. and European markets closed with mixed results after the release of the consumer price
index report, which met market expectations. While Wall Street's indexes, such as the Dow Jones and
S&P 500, rose, the Nasdag Composite closed down. Meanwhile, Asian markets closed mostly lower,
and European stocks also declined. Bond yields were mixed after yesterday's spike, with the 10-year
Treasury yield rising to 4.44% and the 2-year Treasury yield fell to 4.27%.

Inflation in Line with Projections

The October Consumer Price Index (CPI) showed a 0.24% increase M-o-M and a 2.60% annual rise,
both aligning with some forecasts but ahead of the Inflation Nowcasting that anticipated a 2.56%
CPI. The Core CPlis at 3.30%, higher than last month's 3.26% number but slightly below the 3.34%
Inflation Nowcasting forecast.

This marks the third straight month with a 0.3% monthly increase, raising the three-month annualized
core CPlrate to 3.6% from July's low of 1.6%. While inflation is expected to trend down over time,
recent data suggests a potentially uneven decline. Market indicators suggest an 80% likelihood of a
Fed rate cut in December, a reasonable expectation given current condition. However, strong
economic growth tempers the urgency for aggressive cuts, and bond markets are now pricing in only
three 0.25% rate cuts by the end of 2025.

Consumer Spending in the Spotlight

With the latest inflation data behind us, attention now turns to consumer spending, as October's retail
sales report is due on Friday. Expectations are for a 0.3% month-over-month increase, slightly below
September's 0.4% gain. The control-group retail sales, excluding volatile categories like autos, gas,
and building materials, are also anticipated to grow by 0.3%. Despite elevated borrowing costs,
consumer spending has shown resilience, bolstering U.S. economic growth in recent quarters. A
robust labor market and healthy household balance sheets continue to support consumer activity,
likely extending the economic expansion.

Key Economic Data:
¢ U.S. Consumer Price Index YoY: rose to 2.60%, compared to 2.44% last month.
e U.S. Core Consumer Price Index YoY: rose to 3.30%, compared to 3.26% last month.
¢ U.S. Inflation Rate: rose to 2.60%, compared to 2.44% last month.
Eurozone Summary:
e Stoxx 600: Closed at 501.59, down 0.64 points or 0.13%.

e FTSE 100: Closed at 8,030.33, up 4.56 points or 0.057%.
e DAX Index: Closed at 19,003.11, down 30.53 points or 0.16%.
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Wall Street Summary:

e« Dow Jones Industrial Average: closed at 43,958.19, up 47.21 points or 0.11%.

e S&P 500: closed at 5,985.38, up 1.39 points or 0.02%.

¢ Nasdaq Composite: closed at 19,230.74, down 50.66 points or 0.26%.

¢ Birling Capital Puerto Rico Stock Index: closed at 3,888.94, down 11.23 points or 0.29%.
¢ Birling Capital U.S. Bank Stock Index: closed at 6,402.22, down 43.13 points or 0.67%.

e U.S. Treasury 10-year note: closed 4.44%.

e U.S. Treasury 2-year note: closed 4.27%.
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Probability and Rate Cut Predictions for Federal Reserve Meetings

80%
80t
- —0.240
701
o - —0.245 ;\3
—_ 60 B C
S o
< 5% 5
b= T
2l 0.55% 0.25%  -0.05% 055 035%  035%  025%  035% 025 0250 ¢
g 3
B Y
©
-—-0.255x
401
30} -—0.260

Dec 18, 2024n 29, 2028ar 19, 2028ay 7, 202fun 25, 2023ul 30, 2025ep 17, 2023ct 29, 2023ec 10, 2025
FOMC Meeting Dates

Global Market Square © es una publicaciéon preparada por Birling Capital LLC y resume los recientes desarrollos geopoliticos, econdmicos,
de mercado y ofros que pueden ser de interés para los clientes de Birling Capital LLC. Este informe estd destinado Unicamente a fines de
informacién general, no es un resumen completo de los asuntos a los que se hace referencia y no representa asesoramiento de inversion,
legal, regulatorio o fiscal. Se advierte a los destinatarios de este informe que busquen un abogado profesional adecuado con respecto a
cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situacion de los destinatarios. Biring Capital no se compromete
a mantener a los destinatarios de este informe informados sobre la evolucién futura o los cambios en cualquiera de los asuntos discutidos
en este informe. Birling Capital. El simbolo de registro y Birling Capital se encuentran entre las marcas registradas de Birling Capital. Todos
los derechos reservados.



